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Abstract. The idea of this paper is to focus on the trends of the impact
investing industry worldwide. At this stage of the impact investing
development in the international scale such researches are crucial steps for
its further growth and use in the different industries. It is essential aim to
analyse impact investing potential in the sports and healthcare sectors. In
addition, an interesting area of research is the comparison of metrics for
evaluating the effectiveness of impact investing and sports and healthcare.
The key issues studied include the actual trends and challenges in impact
investing system and recommendations for improvement of the impact
investing ecosystem.

1 Introduction
In terms of financing the 2030 Agenda is based on public resources, private, domestic and
international sources of finance and new models of sustainable development finance. The
Organization for Economic Cooperation (OECD) and Development defines impact
investing as a new way of investment activity addressing social and economic challenges,
including new models of public and private partnership that can fund, deliver and scale
innovative solutions from the ground up [21; 22]. In the field of impact investing, we can
find many influential stakeholders who provide information, advertising and financial
support for development of this type of investment. Thus, the Global Impact Investing
Network (GIIN) focuses on decreasing barriers to impact investing so more investors can
invest in order to create positive, measurable social and environmental impact alongside a
financial return. The GIIN highlights the following key elements of impact investing:
• this type of investment purposefully promotes social and environmental solutions,
which distinguishes them from other strategies such as ESG investing, Responsible
Investing, and screening strategies;
• impact investing is different from philanthropy because it focuses on a financial
return on capital that can range from below market rate to risk-adjusted market rate;
• impact investments can be developed across asset classes;
• the performance of this type of investment is based on the investor's obligation to
measure and report on the social and environmental results of the base investment [12-14].
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Impact investing has its own ecosystem (the supply side, channels of capital, and the
demand side) and a certain list of stakeholders. There are the two broad aspects of the
impact investment ecosystem: the macro investment climate and the legal support available
for investors and social enterprises [10; 16]. The key regulators should play an important
role in the impact investing industry in terms of creating a legal environment, encouraging
greater transparency and taking actual steps to help develop the market [1-3]. Given the
social and environmental context of impact investing, it will be interesting to see the
relationship between this type of investment, the Sustainable Development Goals (SDGs)
and sports and healthcare as the sectors with a high level of social and ecological
performance.

2 Materials and methods
The methodological aspects of this study are based on a comparative analysis of the
measurements that characterize the effectiveness of impact investing and their compliance
with the Sustainable Development Goals. With increasing interest in this field there is a
need to develop the growth of impact investing on measurable principles. The availability
of standardized impact metrics linked with the current data will be important for progress
on financing the Sustainable Development Goals (SDGs) [22]. To achieve this goal,
analytical data and reports from the international organizations and companies such as the
OECD, the GIIN, J.P. Morgan Asset Management, Bailard Wealth Management and other
organizations have been discussed in this work.

3 Results
In the context of classical economics, the investment environment is highly segmented and
various segments of the investment market have different features. Currently, the
macroeconomic trends demonstrate some political and economic risks that have significant
impacts on the investment environment. Given the importance of these trends for impact
investing, a complex and long-term approach to investment decision making process will
enable potential investors to cash on the perspective opportunities of the impact investing in
the countries which demonstrate the gap between supply and demand [5; 6].
According to J.P. Morgan Asset Management, the current investment environment and
outlook for 2021 have shown the following important principles for investing in 2021:
1) crisis times often lead investors to focus on the short-term decisions, but it is
important to rethink investing principles that can be used across market environments;
2) diversification is an important principle of investment in the conditions of turbulence
of the external environment. The post-COVID-19 investment world yet to emerge and the
experts recommend a well-balanced, diversified approach to investing for long-run
strategies;
3) a new trend that investors expect to continue is the use of sustainable investing
methods as a multifaceted space allowing investors to contribute to goals beyond just
maximizing returns and controlling risk. Additionally, a commitment to sustainable
investing methods can allow investors to get ahead of trends in both innovation and
regulation [24, p.10].
In addition to the economic feasibility of investing, other factors of impact investing
process are also important. The GIIN, in its current studies has mentioned that the top
reasons for making impact investments all focus on impact. Thus, about of 87% of
respondents consider both ‘impact being central to their mission’ and ‘their commitment as
responsible investors’ as ‘very important’ motivations, 81% believe that impact investing is
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an efficient way to achieve impact goals, and 70% of investors find the financial
attractiveness of impact investing relative to other investment strategies at least somewhat
important [13]. By industry, investors expanded their capital allocation most quickly to
water, sanitation, and hygiene (WASH), at a Compound Annual Growth Rate (CAGR) of
33% from 2015 to 2019 and to financial services (excluding microfinance) at a CAGR of
30% (Table 1).
Table 1. Changes in sector allocations among investors from 2015 to 2019 (in millions of US
dollars).
Sector
Water, sanitation, and
hygiene (WASH)
Fin services (excl.
microfinance)
Healthcare
Food & agriculture
Total
Source: based on [13, p.8]

2015
3083

2019
9735

CAGR
33%

5667

16432

30%

2405
3746
51817

5590
8284
97483

23%
22%
17%

Healthcare is another popular sector; almost 50% of respondents have some investments
in healthcare. Furthermore, healthcare is the third-fastest-growing sector, and 51% of
respondents plan to increase their capital allocations to healthcare over the next five years
[13]. Also, according to the survey, investors stay relatively positive about their future
performance despite the effects of the pandemic.

4 Discussion
At present, the issues related to the system assessment of the integrated impact of
investment remain debatable. According to the GIIN research and data on the financial
results of impact investments have shown several ways to evaluate financial results
(Table 2). The financial evaluation of impact investments affects the internal
benchmarking, strategic planning, and communication process. Further research to
strengthen knowledge into the potential of impact investing should include analysis of:
- target financial returns across strategies;
- the performance across asset classes;
- fund and investment performance across asset classes at geographic and sector levels;
- the relationship between impact goals, measurement, and financial returns.
In addition, if we are talking about investing in certain activities, such as sports and
healthcare, then there may be their own metrics for measurement of the investment
effectiveness. These metrics are also important from a methodological point of view. In
some studies, for example [4; 7-9], the Social Return on Investment (SROI) as measure of
social performance is given. The SROI is a framework for assessing and analyzing the nonmarket economic, social and environmental value of an activity. The SROI value is
calculated by dividing the value of outcomes by the value of inputs.
Considering the compliance of certain metrics and measures of performance with the
sustainable development goals, it should be noted that some studies have indicated
strengthening the contribution of sport and healthcare to Sustainable Development Goal 3
[11; 15; 17-20]. On the other side, major players in the field of impact investing have
created their own metrics with compliance with the sustainable development goals. For
example, Bailard Wealth Management developed a scoring system called ESG Capture®.
The combination of its ESG Capture® and additional screening processes crossed closely
with individual SDGs [2].
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Table 2. The existing approaches to assessing the effectiveness of impact investing.
Authors of methodology
Cambridge Associates (CA) and the
GIIN

Wharton Social Impact Initiative
(WSII)
McKinsey & Company
Symbiotics

Impact Investing Australia
EngagedX
and
the
Social
Investment Research Council
Boston Consulting Group (BCG)

Measures of financial performance
Internal Rate of Return (IRR) net of fees at fund level
(pooled, quartile distributions, by fund size and
geographic focus)
• Total value to paid-in multiples
• Distribution to paid-in multiples
Pooled gross IRR relative to Russell Microcap/Russell
2000 index and S&P 500 index
Gross IRR from exited investments (full and partial exits)
by sector and deal size
• Net IRR
• Yield
• Total expense ratios
Gross IRR
• Gross IRR
• Write-off ratio
• Gross IRR
• Write-off ratio
•

Source: based on [14]

5 Conclusion
Currently, in the field of impact investment, there are favorable conditions both for further
research of this responsible and valuable type of investment, and for improving the
methodological aspects of the effectiveness evaluation of impact investing. Also, the
compliance of the economic and non-economic efficiency of the investments with the
SDGs has shown the high level of importance. In addition, the issue of creating a unified
system for evaluating the effectiveness of impact investing and using this methodology on
an international scale remains debatable.
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