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Abstract. In this article, directions and mechanisms for creating a
encouraging environment for the development of small and middle business
and entrepreneurship in non-agrarian directions in the regions, including
"growth points" for socio-economic development of cities and districts and
lifting the population out of poverty, directions for organizing non-agrarian
small and middle business and entrepreneurship entities in the sector of
mahallas in the regions and "development points" of mahallas, The
organizational-economic system and strategies for the development and
support of small and middle business and entrepreneurship in the regions, as
well as the systems for the configuration and development of strategic
alternatives for small and middle business and entreprencurship in the
regions, and the forms, types and directions of entrepreneurship that can be
developed in the regions were considered.

1 Introduction

Today, in the development of rural entrepreneurship, it is becoming very necessary to
increase not just farmers and dekhan farms, agricultural enterprises, forestry and fish farms
that raise farming products, but also individual and family entrepreneurships in rural areas,
handicrafts, tailoring and household services. As it is possible to additional develop these
areas with providing employment to the people in rural areas, rising their income, providing
quality service, bringing small industry to the village and increasing the share of SBPE.

It is of particular significance that the President of the Republic of Uzbekistan and our
authority have adopted several decrees and decisions so as to additional develop small and
middle business and entrepreneurship in the regions, creating opportunities for the extensive
development of this segment. In general, PF-5242 [1] of the President of the Republic of
Uzbekistan dated November 17, 2017 "On additional development of handicrafts and wide-
ranging support measures for craftsmen", PF-No. Decree No. 5466 [2] dated April 26, 2018
"On additional measures to advance the activities of farmers, farms and landowners" No. PQ-
3680 [3] dated June 7, 2018 "Each family is an entrepreneur” on the foundation of decisions
No. PQ-3777 [4] on the functioning of the state program and No. PQ-3856 [5] on July 14,
2018 "On ways to develop and increase the effectiveness of work to ensure the employment
of the people" the wishes, projects of business entities and young people, the existence of
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sufficient conditions for the implementation of these activities are thoroughly studied, and
preferential loans are allocated to the proposed projects of each family and business entity.

In this article, the organizational-economic mechanism and development programs for
ensuring the development of small business and private entrepreneurship in non-agrarian
areas are considered.

2 Literature review

The scientific, theoretical and practical foundations of researching the development of small
and middle business and entrepreneurship are extensively covered in the researches of foreign
scientists like: A. Smith, Y. Schumpeter, H. Gross, R. Brooksbank, W. Huebner, R. Khizrich,
M. Peters, A. Hosking, G. Jones, L. Abalkin, V. Abchuk, A. Busygin, Yu. Osipov, M.
Balashevich, K. Dougherty, A. Webster, E. Vigdorchik, A. Khachatryan, S. Ayvazyan, A. V.
Tkach, I. A. Minakov.

Wide-ranging theoretical, local problems of the development of small and middle
business and entrepreneurship in the conditions of the changeover to a market economy in
our republic have been researched by several scientists, and potential directions for the
development of small and middle business and entrepreneurship have been determined [6-
11].

Previous famous scientists who conducted research on socio-economic processes in our
state, as well as the development of small and middle business and entrepreneurship, learned
the theoretical and practical aspects of modelling area, complex, infrastructure objects of the
economy in their scientific works [12-16].

But the effects of following fluctuations on small and middle business and
entrepreneurship and issues of their elimination have not been studied much. In addition,
issues of in detail research on the issues of developing employment and income of the people
on the basis of ensuring the sustainable development of small and middle business and
entrepreneurship in the state, and increase scientifically based proposals and
recommendations on new jobs and self-employment by the extensive using of non-traditional
methods of employment have not been studied much.

So, nowadays in the Republic of Uzbekistan, it is required to categorize small and middle
business and entrepreneurship, make out and appraise growth trends, develop the
mechanisms of sustainable development of small and middle business and entrepreneurship
and find out priority, study the best practices of development of small and middle business
and entrepreneurship in industrially developed countries, develop small and middle business
and entrepreneurship and self-employment by identifying increasing points of regions.
Through the help of methods and models which are efficiently used in business and
managing, there is a true necessarity for ensuring the steady and balanced development of
small and middle business and entrepreneurship in our republic, for monitoring, for extending
their "living cycle", for solving scientific and practical problems and for determining the
trends of development of small and middle business and entreprencurship.

3 Methods

Several regulatory lawful documents have been adopted in our state on the formation of a
positive business atmosphere, being paid particular attention to increase stability of small and
middle business and entrepreneurship. Particularly, the Decree of the President of the
Republic of Uzbekistan dated March 2, 2020 No. PF-5953 "On the State Program for carrying
out the Strategy of Actions in the Five Priority Areas of Development of the Republic of
Uzbekistan in 2017-2021 in the Year of Development of Science, Enlightenment and Digital
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Economy"[17] specially devoted to the issues of reducing the effects of the pandemic, in
addition the Decree of the President of the Republic of Uzbekistan No. PF-60 of January 28,
2022 "New Uzbekistan’s development strategy for 2022-2026"[18] defines prospects for
increasing small business in the state during the following years, Decision PQ-366 dated
August 30, 2022 of the President of the Republic of Uzbekistan "On measures reducing the
share of informal employment and form the balance of employment resources based on
modern approaches" [19], Decree of the President of the Republic of Uzbekistan No. PQ-39
of January 3, 2023 on "Further measures for supporting business initiatives of the people to
a new level within the framework of development programs of family entrepreneurship"[20]
and the Decree adopted between 2017-2022 and the effects of decisions are evaluated.

Above decrees and decisions, proposals and recommendations about the main directions
of going on institutional and structural reforms meant at reducing the intervention of the state
in the economy, defending the right of private property and additional strengthening its
precedence position, motivating the additional increasing of its actions, as well as modern
statistical methods for collecting pertinent statistical data and processing them and
explanations, comparative and systematic, analysis and synthesis, induction and deduction
methods are extensively used.

4 Results and Discussion

Considering the particular quality of the regions, in the decision of the President
Sh.M.Mirziyoev "On further measures for the wide participation of the people in
entrepreneurship in the regions and the development of family business" dated March 7, 2019
PQ-4231 [21], based on the principle of "one neighborhood - one product", specialization
of each neighborhood in a specific direction, focusing on the allocation of preferential loans
taking into account the existing conditions and wishes of families, and vacant land areas in
villages and neighborhoods for residents and business entities to grow agricultural products
2 to rent out these land areas on a permanent or long-term basis on the situations that they
become a true resource of income, to grant unused buildings in the centers of cities and
districts to small and middle businesses and enterprises with the right of using them on a
permanent or long-term source on the condition that they implement production and service
projects in them tasks, and thanks to the special attention paid by the state to small business
and private business entities, it creates a great ground for development in the regions of our
country, especially in rural areas.

In the course of our research, studies, surveys, and interviews were conducted in 519
neighborhood assemblies of Khorezm region, and "growth points" or drivers for rapid socio-
economic development of cities and districts and lifting the population out of poverty were
identified (Table 1).

According to Table 1, textiles and tourism in the city of Urganch, tourism and production
of construction materials in the city of Khiva, fextiles and greenhouses in Bogot and Gurlan
districts, electrical engineering, mechanical engineering and greenhouses in Tuprogkala
district, construction materials and milk processing in Urganch, textiles and poultry farming,
construction materials and fisheries in Khiva district, production of flour and oil products
and construction materials in Khanga, construction materials, textiles and poultry in
Koshkopir, textiles, fourism and greenhouses in Yangarik, fruit and vegetable processing
and greenhouses in Yangibozor, textiles and greenhouses in Shavat economy are "growth
points".
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Table 1. "Growth points" (drivers) for rapid socio-economic development of cities and districts of
Khorezm region and lifting the population out of poverty [22]

Name of the area "Growth points" of districts (cities)
1. | Urganch city Textiles and tourism
2. | Khiva city Tourism and construction materials
3. | Bogot Greenhouse and textiles
4. | Gurlan Textiles and greenhouses
5. | Tuprogkala Mechanical engineering, electrical engineering and greenhouse
industry
6. | Urganch district Construction materials and milk processing
7. | Xazorasp Textiles and poultry
8. | Khiva district Building materials and fisheries
9. | Khanga Flour and butter products and building materials
10. | Koshkopir Building materials, textiles and poultry
11. | Yangarik Textiles, tourism and greenhouses
12. | Yangibozor Fruit and vegetable processing and greenhouse farming
13. | Shovot Textiles and greenhouses

Also, common drivers characteristic of almost most regions of the region are textiles in
6 districts and cities (Urganch, Bogot, Gurlan, Khazorasp, Koshkopir, Yangiariq, Shavot
districts), greenhouse farming in 6 districts (Shavot, Yangibazar, Tuprogkala, Bogot
Gurlan, Yangarig), building materials in 4 areas (Khiva, Urganch, Khiva, Koshkopir
districts), poultry farming in 2 areas (Khazorasp and Koshkopir districts), food processing
in 3 areas (Urganch, Khanka and Yangibazar districts) are the drivers of economic
development and lifting the population out of poverty.

The above-mentioned "points of growth" were mainly divided into 11 priority drivers in
the section of collectives of local residents of districts and cities of our region (see Table 2).

Table 2. "Growth points" of neighborhoods in Khorezm region [22]

Neighborhoods Number of o oo
Ne . neighborhood Cities and districts
Growth Points .
assemblies
1 Development of 246 All districts
cattle breeding
2 Poultry development 221 All districts
3 Development of 32 Bogot, Yangibozor, Khazorasp
beekeeping districts
4 Rabbit farming 27 Khazorasp, Gurlan,
5 Development 71 Urganch districts
6 Horticulture 40 All districts and cities
7 Gardening 56 Yangibozor, Bogot, Khiva, Urganch
districts
8 Development 55 Bogot, Urganch, Shavot, Khiva
districts
9 Development of 63 Khiva district, Khiva, Khanka,
compact greenhouses Yangariq, Khazorasp districts
10 | Craftsmanship 55 Urganch district, Khiva district,
Urganch, Khazorasp, Bogot districts
11 | Development 11 All districts and cities

According to Table 2, the "growth points" of 246 neighborhood assemblies in the
Khorezm region are cattle breeding, 221 neighborhood assemblies are poultry, 71
neighborhood assemblies are homestead farming, i.e. homesteading, 61 are organizing small
productions, 56 are developing compact greenhouses, 55 are the aim is to develop crafts and
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service industries, beekeeping in 32, rabbit breeding in 27, and tourism in 11, including
historical-cultural, ecological, archaeological, safari, ethnographic, hunting, sports,
medical, agro, rural tourism.

In the course of our researches, in districts and cities of Khorezm region, especially in
rural areas of Khorezm region, in order to increase the well-being and employment of the
population, to find and establish sources of income to lift the population out of poverty, to
organize non-agrarian small business and private entrepreneurship entities. We obtained the
following results by conducting interviews in the neighborhood section (see Table 3).

Table 3. The general summary results of the stocktaking held in the neighborhood section for the
organization of non-agrarian small business and private entrepreneurship entities in rural areas of
Khorezm region [22, 23].

. Population by region 01.01.2022
Ne LA DOLELT L b year (1 8);6 7gZ9 people)
form Demand | Available | Difference
1 | Food and non-food shop 1000 1867 4217 2350
2 | Pharmacy 1500 1244 559 -686
3 | Utilities (supply of electricity, gas | 5000 373 63 -310
and drinking water)
4 | Sewing machine 3000 622 663 41
5 | Barber shop 2000 933 665 -268
6 | Filming and processing service 4000 467 189 -278
7 | Shoe repair workshop 2000 933 292 -642
8 | Watchmaking workshop 10000 187 61 -125
9 | TV and radio repair shop 3000 622 169 -453
10 | Services for renting items for | 10000 187 268 81
weddings and receptions, wedding
halls
11 | Photocopying service 1000 1867 733 -1133
12 | Health service 7000 267 243 -24
13 | Transportation service 6000 311 256 -55
14 | Chemical cleaning service 8000 233 27 -206
15 | Veterinary service 3000 622 114 -508
16 | Bathroom 3000 622 59 -563
17 | Wedding dress rental service 5000 373 270 -103
18 | Paid public toilet 5000 373 31 -342
19 | Foreign language training center 8000 233 76 -157
20 | Artificial turf football and other | 5000 373 157 -216
sports fields
21 | Parking lot 10000 187 41 -145
22 | Building materials store 5000 373 405 32
23 | Service  companies  providing | 10000 187 81 -105
construction services
24 | Sales branch of mineral fertilizers | 10000 187 193 7
and fuel lubricants
25 | Car and agricultural machinery | 1500 1244 648 -597
repair service
26 | Paynet and internet service 5000 373 531 158
27 | Notary service 15000 124 43 -81
28 | Insurance and banking service 20000 93 107 14
29 | Sports and wellness center 15000 124 77 -47
30 | Places of cultural entertainment | 20000 93 57 -36
(theater, concert halls and parks)
31 | Education and music schools 15000 124 361 237
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32 | Furniture repair service 10000 187 227 41
33 | Hotel service 30000 62 109 47
34 | Movable and immovable property | 40000 47 20 -27
valuation service
35 | Accounting service 10000 187 44 -142
36 | Advertising service 15000 124 31 -93
37 | Kindergarten service 3000 622 463 -159
38 | Trade and catering service 5000 373 717 344
39 | Sanatorium service 80000 23 5 -19
40 | Supermarket 150000 12 38 26
41 | Zoo 150000 12 1 -11
42 | Interdistrict and interregional public | 15000 124 57 -68
transport service
43 | Tourism service 30000 62 22 -40
44 | Repair service of household | 5000 373 199 -174

appliances (refrigerator, computer,
electrical equipment, etc.).

45 | Various modern and spiritual | 10000 187 47 -140
education centers for young people

46 | Leasing services 35000 53 6 -47

47 | Audit services 20000 93 7 -86

48 | Service on the basis of orders | 25000 75 220 145

(delivery of  products, ticket
ordering, hotel reservation, transport
calling, etc.)

TOTAL: 18441 13875 -4566

According to Table 3, we have gathered the population of each neighborhood assemblies,
the types of activities in 48 directions for the organization of non-agrarian services that should
be according to the minimum standards set based on the population in rural areas, the
theoretically standard type of service object that should be in the area, and the number of
existing service facilities and the number of service facilities that need to be established were
calculated.

Table 3 shows that today there are 686 pharmacies, 310 utility service stations, 268
hairdressers, 278 photo studios, 642 shoe workshops, 125 watchmakers, 43 television and
radio equipment workshops, 1133 photocopiers, in the rural areas of Khrazm region. 24
health services, 55 transport companies, 206 dry cleaning services, 508 veterinary services,
563 bathhouses, 103 marriage dress rent shops, 342 public toilets, 157 training centers for
languages, 216 mini-football fields with non-natural surfaces, 105 building service
enterprises, 597 automobile and agricultural machines repair shops, 81 notary public
services, 47 sports rehabilitation centers, 145 parking lots, 36 places of cultural
entertainment, 27 movable and immovable property valuation services, 142 accounting
service branches, 93 advertisements, 159 preschools, 19 sanatorium services, 40 travel
agencies, 174 household appliances repair shops, 140 spiritual centers for young people, 47
leasing services, 86 audit service enterprises and a total of 4,566 subjects of regional
neighborhood meetings are missing.

If we organize these 4,566 missing services in rural areas, we will be able to employ an
average of 4,566 people in each enterprise with 1 person, 14,000 people with 3 people, and
23,000 people with 5 people. Also, how many people will be employed in construction,
transportation and other organizational work to start these 4566 entities. The acceleration
effect of the organization of these socio-economic sphere objects is almost 10 times higher,
it leads to the employment of up to 50 thousand people, especially young people, in socially
useful work, and the population's well-being increases.
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In our research, we proposed an organizational-economic system of support of small and
middle business and entrepreneurship in rural areas focused on source provision, structural
equilibrium, and orientation in the direction of a general aim (Figure 1).

ANALYTICAL STAGE

Analysis of the current state of infrastructure for supporting small business and private
entrepreneurship in rural areas.

v

Science and Applicable SBPE Infrastructure Authorities
education (employees, entities (financial, and public
innovations) consulting) organizations

PROGRAMMED-OBJECTIVE STAGE

Choosing a strategy for the development of SBPE in rural areas

Selection of relatively optimal forms of cooperation, integration or clusters of SBPE and large
enterprises based on efficiency criteria
Degree of specialization| | Total number of SBPE | | Production volume Share of SBPE
subjects entities
1
Foundation of unique strategy of union’s participants I|
IMPLEMENTATION PHASE

Formation of the goals and objectives of the state policy on support of SBPE in rural areas -|

12

Regulatory and Integrative Internal policy Implementation
super-visory of SBPE units of SBPE policy
bodies. Reeulat 4 legal taking into
cguiatory and fega account
external
Finance and credit factors

Owned and non-owned

Evaluation of the
effectiveness of
SBPE entities

Innovative

YVY

A

Fig. 1. Organizational and economic mechanism of development and support of small business and
private entrepreneurship in rural areas [22].
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Figure 1 tells that this organizational-economic mechanism consists of 3 stages, and the
first analytic stage analyzes the present state of the infrastructure for supporting small and
middle business and entrepreneurship in rural areas. In it, the subjects of the current KBXT,
scientific and technical development, staff capacity and directions for its improvement,
existing infrastructure objects in rural areas, are classified as above, the current state is
evaluated, and the objects to be organized are determined in it.

At the following program-target stage, the strategy for increasing smallvand middle
business and entrepreneurship in rural areas, the best possible forms of cooperation,
integration of small and middle business and entrepreneurship and large enterprises will be
selected based on efficiency criteria. Also, at this stage, the number of small business and
private business entities, their share in cooperation and integration. the degree of
specialization of small business and private entrepreneurship entities, their production
volumes are determined, and a unified strategy of various association participants is formed.

In the third stage of implementation of the organizational and economic mechanism of
increasing and support of small and middle business and entrepreneurship in rural areas, the
aims and tasks of the government policy on supporting small and middle business and
entrepreneurship in rural areas are created. Certainly, the control bodies which regulate the
actions of small and middle business and entrepreneurship, paying attention to the internal
policy of the government and based on pertinent regulatory documents, realize the policy of
encouraging small and middle business and entrepreneurship in rural areas and appraise its
efficiency.

It should be noted that for the development of small and middle business and
entrepreneurship in rural areas, it is important to develop programs for increasing small and
middle business and entrepreneurship in rural areas by governmental and non-governmental
organizations (Figure 2).

State authorities Non-profit
Development of G e
organizations
programs <
\ 4
Software State programs for the development of SBPE in rural areas
environment
‘ List of events and ‘
General programs target indicators Network
-~ P programs

\ 4
Organization of
infrastructure

Implementation of
the program

A 4
Structures of agricultural production entrepreneurship

Fig. 2. Programs for the development of SBPE in rural areas [22]
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For this, there should be a program situation, that is, it is necessary to pay attention to the
development of small and middle business and entrepreneurship in the development of
complex programs for the development of manufacturing and service sectors in farming or
rural areas. in addition, it will be achievable to increase the structures of farming production
entrepreneurship directly by creating the infrastructure of small and middle business and
entrepreneurship.

In our view, it is very necessary to increase a mechanism for forming and developing
strategic alternatives for the development of non-agrarian entrepreneurship, small and middle

business and entrepreneurship as an alternative to rural entrepreneurship in rural areas (Figure
3).
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Competitive advantages in the development of rural areas, which are the basis
—» for the activity of SBPE
v
Forming a portfolio of strategic alternatives for the development of SBPE in rural
areas
|
Rural Strategy for Retail trade Strategy for Farm Strategy for
tourism the and consumer the Develop- the
development | development service development ment development
strategy of the development | of agricultural Strategy of agro-
processing strategy cooperation technological
complex parks
[ | I
v
= - farming;
g - animal husbandry;
§ .....................
= I
v

Analysis of the conditions for the implementation of strategic alternatives for the
development of SBPE in rural areas

[

v v v v v
Staffing Legal support Financial Organizational Material
support support support infrastructure

| | | | |
\Z

Forming a portfolio of strategic alternatives for the interaction of the structures of SBPE with
the external environment in rural areas

v v v v
Strategy for using Strategy for Strategy of maintaining Strategy for
opportunities of the elimination of the strengths of business overcoming
external environment external structures and using weaknesses in the
environmental risks them business structure
| [
v

DEVELOPMENT OF SBPE IN RURAL AREAS
QUALITATIVE ANALYSIS OF STRATEGIC ALTERNATIVES

Fig. 3. A mechanism for the formation and development of strategic alternatives of SBPE in rural areas
[22].

According to this mechanism, it is desirable to determine the competitive advantages of
the development of the sector in rural areas, which are the basis for the activity of SBPE, and

on this basis to form a portfolio of strategic alternatives for the development of SBPE in rural
areas.

10
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In this view, as one of the non-agrarian, prospective and innovative directions of the
development of small and middle business and entrepreneurship in rural areas, the strategy
for increasing agro and countryside tourism, the strategy which is important to develop
network and direction strategies, for example for the development of the processing complex
of farming and non-agricultural products in rural areas, at least 48 types of services listed
above, in particular, retail the development of trade and household services, the development
of agricultural cooperation, the development of farms, and the development of agro-
technological parks.

After that, the conditions for carrying out strategic alternatives for the development of
small and middle business and entrepreneurship in rural areas are analyzed, together with
personnel, legal, financial, organizational and material resources, including strategic
alternatives for the interface of small and middle business and entrepreneurship structures in
rural areas with the external environment. portfolio is formed. From this portfolio, there are
strategies such as using the opportunities of the external environment, eliminating the risks
of the external surroundings, maintaining the strengths of small and middle business and
entrepreneurship structures, using them, eliminating the feeble points of small and middle
business and entreprencurship structure, and after that promoting small and middle business
and entrepreneurship in rural areas. qualitative analysis of strategic development alternatives
is carried out.

In our opinion, the mechanisms of agricultural entrepreneurship development in the
regions are influenced by a variety of factors, among which are: the right strategy for the
development of artificial intelligence and the consequences of its introduction into business
[24] and the development of biomedical technologies for agricultural entrepreneurship [25],
improving the characteristics of agricultural products [26] and the use of nanotechnology in
agricultural engineering [27], formation of mechanisms for realizing the entrepreneurial
potential of the population of the region [28] and ensuring the state policy of digitalization
of the industry [29], evaluation of various technological projects for the agricultural sector
[30] and development of economic indicators of reproduction of the fixed capital of the
industry [31], import substitution in the agro-industrial complex [32] and import substitution
as the basis of regional economic development [33], structuring the economic space for small
businesses in the agro-industrial complex [34], assessment of the regional competitiveness
of the agro-industrial complex [35], ensuring cash flows in the industry [36], assessing the
impact of network factors on the economic security of industry enterprises [37], the
development of ecotourism in the region [38, 39], sustainable development of the region [40]
and the development of the agricultural market [41], solving environmental problems [42]
and problems of supply chain sustainability [43], the formation of a regional system for
forecasting socio-economic development [44], assessment of environmental pollution [45]
and improvement of the organizational and economic mechanism of innovative development
of the industry [46-48].

5 Conclusion

In Khorezm area, as general drivers for typical of most districts and cities are textiles in 6
districts and cities, greenhouses in 6 districts, construction materials in 4 districts, poultry in
2 districts, food processing in 3 regions are the drivers of socio-economic development and
poverty alleviation. According to our researches, by organizing 4566 non-agrarian services
in rural areas, which are missing in 519 districts of the region, we will be able to occupy up
to 14-23 thousand people. Also, by launching these 4,566 small business and private
entrepreneurship entities, the acceleration effect is almost 10 times higher, and up to 50,000
people, especially young people, can be engaged in socially useful work. In our opinion, it is
very important to develop a mechanism for the formation and development of strategic

11
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alternatives for the development of non-agrarian entrepreneurship, small and middle business
and entrepreneurship as an alternative to countryside entrepreneurship in rural areas. Looking
at this mechanism, it is wanted to find out the competitive superiorities of the development
of rural areas that are the basis for the movement of small and middle business and
entrepreneurship and on this basis to form a range of strategic alternatives for the
development of small and middle business and entrepreneurship in rural areas. In shortly, on
the basis of the organizational and economic mechanism of increasing and supporting small
and middle business and entreprencurship in rural areas, by realizing the sequence of actions
established in the region, no doubt about the development of agrarian and non-agrarian forms
of small and middle business and entrepreneurship in rural areas, and accordingly, the
standard of living and employment of the population. increase is achieved.
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