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Abstract.  The management of current assets is an important component of 
the financial management of the company. In the context of the sustainable 
development of the economy, the management of current assets should be 
carried out in such a way as to maintain a balance between the financial 
stability of the company and the maximization of profits. An important tool, 
which allows improving the effectiveness of the management system of 
current assets is internal control. The article worked out the 
recommendations to improve the system of internal control of current assets 
in the conditions of stable development of the economy. Based on the results 
of internal control, the management of the company can make management 
decisions to improve the efficiency of current assets. 

1 Introduction 

Accounting and control of current assets is critical to maintaining the financial sustainability 
of agricultural organizations and to ensuring the proper use of resources. However, given the 
specifics of the agricultural industry, organizations must actively manage these assets and 
ensure the effectiveness of their use [1-3]. 

The management of current assets can be carried out at several levels, such as: 
1. Inventory management is the management of the company's inventory level. This 

includes determining the optimal inventory level, managing orders and deliveries, and 
managing inventory obsolescence and depreciation losses [4-6]. 

2. Accounts receivable management is the management of the company's level of 
accounts receivable. This includes determining the optimal payment period, managing the 
credit limit, and managing the collection of accounts receivable [7-9]. 

3. Accounts payable management is the management of the company's level of accounts 
payable. This includes determining the optimal payment period, managing credit limits, and 
managing payments [10-12]. 

4. Cash management is the management of the company's level of cash. This includes 
determining the optimal level of liquidity, investment management, and credit line 
management [13-15]. 
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Thus, the management of current assets can be carried out at different levels, depending 
on the specific needs of the company. 

To do this, organizations must implement effective accounting procedures and internal 
control systems to manage and control their current assets [16]. Measures such as regular 
account reconciliation, segregation of duties among employees, implementation of strict 
access controls, and regular internal audits are advisable [17, 18]. 

In addition, organizations should also be mindful of recent trends and issues in the 
agricultural industry that may affect their current assets. For example, changes in the market, 
fluctuating commodity prices, and increased use of technology can have a significant impact 
on the management and control of current assets [19]. 

An effectively organized system of internal control served as a tool that contributes to the 
development of accounting activities, reduction of intra-corporate and industry risks [20-22]. 

Controls of the organization act as an integral part of each function of the management 
process; and at the same time is a separate element that provides information support for the 
management process [23-25]. Operations on the account of the movement and use of 
inventories are characterized by an increased level of risk, due to their possible unauthorized 
write-off. 

Internal control is a management function and is subordinate to the solution of the 
management system tasks. The internal control should determine the strategy of inspection, 
taking into account the individual characteristics of each economic entity, which includes: 
consideration of collected information about the activities of the enterprise; a preliminary 
assessment of the effectiveness of accounting; determination of the essence and duration of 
inspections of individual groups of operations [26-28]. 

In the course of control of current assets, the provision of the enterprise with them is 
studied, the presence of excessive, not used and measures to improve the use of available 
current assets are established [29-32]. 

The aim of the study is to improve the methodological support of the system of internal 
control of current assets to improve the efficiency of management processes. 

2 Materials and methods 

In the process of research, the following methods were used: systematization and 
generalization of data, analysis, systematic approach. The study was conducted on the 
materials of LLC «Agro-industrial company Food company» of Mamadysh district of the 
Republic of Tatarstan. The data of accounting and control, management accounting and 
reporting were used.  

In the process of the study working documents of internal control, contributing to the 
effective planning and implementation of control procedures to assess the rationality and 
efficiency of the use of current assets in the conditions of sustainable economic development 
were developed. 

3 Results 

Current assets should be seen as a continually changing category since they are in flux from 
the moment they enter the production cycle (see Figure 1). 
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Fig. 1. Circulation of current assets 

In this picture, current assets are used to acquire the resources needed for manufacturing, 
which are then utilized to generate goods or services, which are then sold. Current assets are 
turned into cash after sale, which may then be utilized to acquire new inputs and restart the 
cycle.  

Internal control of current assets in agricultural organizations is a critical instrument for 
controlling financial performance and efficiency [32]. Some major features of current assets 
that should be handled in an agricultural organization are as follows: 

1. Internal control of inventory management: this comprises regulating the organization's 
inventory level, inventory kinds available, and inventory turnover speed.  

2. Internal control of the movement of assets: includes control of the organization's use 
of its current assets, including the asset turnover ratio and return on investment.  

3. Internal control of working capital: includes control of the organization's working 
capital, including the level of current assets, current liabilities and the cash conversion cycle.  

4. Internal control of accounts receivable: includes control of the organization's accounts 
receivable, including the average time required to collect payment and the amount of overdue 
accounts receivable.  

5. Internal control of asset efficiency: includes control of the organization's gross profit 
margin, which is the percentage of each ruble of sales that remains after deducting the cost 
of goods sold, including the cost of inventory.  

In general, internal control of current assets gives an idea of the efficiency of the 
organization's use of its current assets and identifies reserves to improve it. 

The internal control of movement and efficiency of current assets use can be carried out 
based on the working document of internal control «Programs of internal control of 
movement and efficiency of current assets use» developed by us for planning of control 
procedures (table. 1). 

Table 1. Programs of internal control of movement and efficiency of current assets use. 

Inspection Period: March 15-21, 2023 
Name of the controller: R.V. Kulikov. 
Nature of inspection: selective 
Direction of 
control 

Sources of information Methods of control Iinternal control 
working document 

1. Internal control 
of inventory 
management 

Warehouse accounting 
card, inventory report 

Traceability, 
arithmetic check, 
formal verification, 
confirmation, 
inventory 

ÇChecking the actual 
availability of 
inventoryÈ 
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2. Internal control 
of asset 
movements 

Contracts for the supply 
of purchased feed and 
veterinary drugs, bills of 
lading, invoices, universal 
transfer act (here in after 
UTE), primary documents 
on receipt of feed of own 
production, turnover 
balance sheets. 

Tracking, arithmetic 
check, confirmation, 
formal check, 
inspection, scanning 

ÇChecking the 
correctness of the 
evaluation of current 
assets by stages of 
transformationÈ 

3. Internal control 
of working capital 

Inventory data on receipts 
and shipments, balance 
sheets, accounting 
(financial) statements. 

Scanning, validation, 
formal verification 

ÇVerification of the 
correctness of the 
documentation and 
accounting 
operations related to 
the formation of 
working capitalÈ 

4. Internal control 
of account 
receivables 

Bill of lading, invoices of 
intra-farm waybills, 
turnover balance sheets. 

Tracking, arithmetic 
verification, 
confirmation, formal 
verification  

ÇChecking the 
correctness of the 
documentation and 
accounting of 
receivablesÈ 

5. Internal control 
over effectiveness 
of the use of assets 

The turnover balance 
sheets, accounting 
(financial) statements. 

Economic analysis, 
arithmetic verification 

ÇEvaluating the 
effectiveness of 
current assetsÈ 

This document is designed to test the accounting system of current assets and assess the 
internal control and efficiency of their use.  

At each stage of transformation, a current asset, passing from one economic state to 
another, needs correct evaluation. For the timely control of the correctness of reflecting the 
movement of current assets we offer ICWD « Checking the correctness of the evaluation of 
current assets by stages of transformation» (table 2). 

Table 2. Checking the correctness of the evaluation of current assets by stages of transformation. 

Transforma
tion stage 

Name 
of 
current 
assets 
 

Grounds 
for entry 
of 
current 
assets 

Amount 
included in the 
value of 
current assets, 
thousand 
rubles. 

Deviati
on, 
thous. 
rub. 

Control 
Procedure 

Controller 
output 

base
d on 
actu
al 
data  

based 
on 
control
ler data 
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Transforma
tion stage 

Name 
of 
current 
assets 
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of 
current 
assets 

Amount 
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value of 
current assets, 
thousand 
rubles. 

Deviati
on, 
thous. 
rub. 

Control 
Procedure 

Controller 
output 

base
d on 
actu
al 
data  

based 
on 
control
ler data 

1. Cash Cash 
and 
cash 
equival
ent 

Cash 
receipt 
slip, Cash 
receipt 
slip, cash 
book 

5500 5600 +100 Arithmetic 
check, 
checking 
the 
correctness 
of the 
correspond
ence of 
accounts 

Incorre
ct 
correspond
ence of 
accounts.  
The 
primary 
document 
incorrectly 
reflects the 
amount of 
cash 
contributed 
to the share 
capital. 

2. 
Production 

Feed Invoice, 
delivery 
contract, 
consignm
ent note 

181 191 -10 Compariso
n of the 
identity of 
the data 
from the 
documents 
of suppliers 
with the 
accounting 
data 

The cost of 
feed does 
not include 
the cost of 
transportati
on to the 
place of 
storage 

Veterin
ary 
medicin
es 

Invoice, 
delivery 
contract, 
delivery 
note 

10 10 - Compariso
n of the 
identity of 
the data 
from the 
documents 
of suppliers 
with the 
accounting 
data 

- 

3. 
Commodity  

Milk Milk 
productio
n diary, 
productio
n report. 

102 102 - Arithmetic 
check, 
checking 
the 
correctness 
of the 
correspond
ence of 
accounts 

- 

Accoun
t 
receiva
ble 

Invoice, 
delivery 
contract, 
way bill. 

504 504 - Matching 
the identity 
of the 
documents 
of suppliers 
and 
contractors 
with the 
accounting 
data 

- 

5

BIO Web of Conferences 138, 03003 (2024)	 https://doi.org/10.1051/bioconf/202413803003
AQUACULTURE 2024

RETRACTED



In the process of verification, the controller can use this document to give a timely 
assessment of each stage of the transformation of current assets. 

4 Discussion 

In order to improve the internal control system during the research, we developed 
«Regulations on internal control of current assets». This working documentation should 
provide a comprehensive overview of the process of internal control of current assets, such 
as cash and cash equivalents; receivables; inventory; other current assets. 

The statement of internal control of current assets should have the following structure: 
Section 1: Accounting Procedures. 
Record-keeping: organizations should keep reliable and up-to-date records of their 

current assets using digital tools so that they are easily accessible and verifiable.  
Reconciliation: Entities should regularly reconcile their current asset accounts to ensure 

accuracy and identify any discrepancies. 
Documentation: Organizations should maintain proper documentation of all transactions 

related to their current assets, including invoices, UTE, receipts, and other supporting 
documents. 

Section 2: Internal Control Systems 
Segregation of duties: organizations should implement segregation of duties policies to 

ensure that responsibilities for managing, recording and reconciling current assets are 
segregated among different employees.  

Access controls: organizations should implement strict access controls to ensure that only 
authorized personnel have access to current asset records and related information. 

Internal audits: Organizations must conduct regular internal audits to ensure that the 
organization's accounting system complies with legal requirements. Organizations should 
implement best practices for internal working capital controls, including: the use of 
technology such as enterprise resource planning (ERP) systems connected to modern robotic 
milking machines and smart farms; regular review and updating of accounting procedures.  

Section 3: Applications.  
Any supporting documentation such as forms, checklists, and audit reports may be 

included in the appendices of this regulation. 
The regulation that has been developed governs the accounting and internal control of 

current assets, the ICWD forms will help management personnel obtain timely information 
about the value of assets at any point in the production process and assess the effectiveness 
of their use. 

5 Conclusions 

Effective working capital accounting and control is critical for agricultural organizations to 
obtain financial stability and support business growth, as well as to ensure management and 
control of current assets and maintain the long-term success of their business.  

Managing current assets is an important task for any company, as it helps to optimize the 
use of resources and improve the efficiency of business processes.  

In a sustainable economy, working asset management can also be related to the 
environmental and social responsibility of the company, as these aspects can also affect the 
use of resources and the efficiency of business processes.  

Thus, the management of current assets is an important part of the company's business 
strategy and should take into account both economic and social and environmental aspects. 
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